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INDEPENDENT AUDITOR'S REPORT

Village Council
Village of Middleville, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component units, each major fund, and the remaining fund information of the
Village of Middleville, Michigan, as of and for the year ended December 31, 2013, and the refated notes to the
financial statements, which collectively comprise the Village's basic financial statements, as listed in the contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financal
statements that are free from material misstatement, whether due to fraud or error.

Auditar’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we pfan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of materfal misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting poiicies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

in our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the discretely presented component
units, each major fund, and the remaining fund information of the Village of Middleville, Michigan, as of December
31, 2013, and the respective changes in financial position and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United States of America,
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Other Matters

Accounting changes

As described in Note 16 to the financial statements, the Village adopted the provisions of Government Accounting
Standards Board (GASB) Statement No. 61, The Financiol Reporting Entity Omnibus, and GASB Statement No. 65,
itemns Previously Reported as Assets and Liabilities. Our opinions are not modified with respect to these matters.

Required supplementary information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information, as listed in the contents, be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
frformation because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance,

Supplementary information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Village of Middleville, Michigan's financial statements as a whole. The combining component unit fund financial
statements, individual component unit budgetary comparison schedules, and the schedules of debt retirement and
annual interest requirements are the responsibility of management and were derived from and relate directiy to the
underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole, The schedules
of long-term debt requirements have not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on them,
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The following discussion and analysls of the Village of Middleville's {the Village) financial performance provides a narrative
overview of the Village's financial activities for the fiscal year ended December 31, 2013. The Governmental Accounting
Standards Board's (GASB) Statement No. 34 requires management to prepare a straightforward Management Discussion
and Analysls {MD&A) of their local government's financial heaith during the past year, The reader should use this analysis,
along with the annual report, to gain a complete picture of the Village of Middlevilte for 2013.

FINANCIAL HIGHLIGHTS

»  Net position is the amount by which the Village's assets exceeded its Habilities. Net position totaled $10,334,715 at
December 31, 2013, The unrestricted portion of this amount, $1,422,840 {14 percent), Is available to be used to meet
the Village's ongoing obligations to citizens and creditors.

e The Village’s total net position increased by $264,508 {3 percent} as a result of this year’s activities. The net position of
the governmental activities increased by 597,010, and the net position of the buslness-type activities increased by
$167,498.

¢ The General Fund's unassigned fund balance at the end of the fiscal year was $77,156.

e Governmental activities - The Village's operating millage Is 12.5 mills. The Village has allocated 10.5 mills to the General
Fund and 2.0mills to the Major Street Fund, which will provide additional funding for major street capital
infrastructure needs.

s Business-type activities - The Village's multi-year utifity rate increase policy for commadity charges keeps the utility
fund revenues steady and avoids large increases all at once. The continued policy of new development paying for
public water and sewer improvements allows the remaining resources to be used for repair and replacement of
existing off-site infrastructure that serves these new developments.

Overview of the financial statements

The Village's annual report is comprised of four parts: management's discussion and analysis, the basic financial
statements, required supplementary informatlion, and an opfional section that presents additional information. The basic
financial statements include two kinds of statements that present different views of the Village:

» The first two statements are government-wide financial statements that provide both long-term and shert-term
information about the Village's overall financial status.
» The remaining statements are fund financial statements that focus on individual parts of the Village government,
reporting the Village's operations in mare detail than the government-wide financial statements.
o Governmental funds statements explain how general government services, like public safety, were financed in
the short-term, as well as what remains for future spending.
o Proprietary funds statements offer short-term and long-term financial information about the activitles the
government operates like a business, such as the sewer and water systems.

The financial statements alse include notes that explain some of the information in the financial statements and provide
moare detailed data. The financial statements are followed by sections of required supplementary information and other

supplementary information that further explain and support the information in the financial statements.

A comparative analysis of the basic financial statements for 2013 and 2012 is also presented.
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Government-wlde financial statements

The government-wide financial statements report information about the Village as a whole using accounting methods similar
to those used by private-sector companies. The Statement of Net Position includes all of the Village’s assets and liabilities. All
of the current year'’s revenues and expenses are accounted for in the Statement of Activities, regardless of when cash is
received or paid.

The two government-wide statements report the Village’s net position and how it has changed. Net position {the difference
between the Village’s assets and liabilities) Is one way to measure the Village's financial health, or position.

e Over time, increases or decreases in the Village’s net position are an indicator of whether its financial health is
improving or deteriorating, respectively.

e To assess the overail health of the Village, you need to consider additional nonfinancial factors, such as changes in the
village's property tax base and the condition of the Village’s capital assets.

The government-wide financial statements are divided into three categories:

e Governmental activities - Most of the Village's basic services are included here, such as police protection and general
government. Property taxes and state shared revenue finance most of these activities.

o Business-type activities - The Village charges fees to customers to help it cover the costs of certain services it provides.
The Village's sewer and water systems are reported here.

e  Component units - The Village includes two other entities in its report - the Downtown Development Authority and the
Local Development Finance Authority. Although legally separate, these “component units” are important because the
Village is financially accountable for them.

Fund financial statements

The fund financial statements provide more detailed information about the Village’s most significant funds - not the Village
as a whole. Funds are accounting devices that the Village uses to keep track of specific sources of funding and spending for
particular purposes.

= Some funds are required by state law.
s The Village Council establishes other funds to coatrol and manage money for particular purposes (like street
maintenance) to show that it is properly using certain revenues {like state grants collected for the street funds).

The Village has two types of funds:

»  Governmental funds - Most of the Village’s basic services are included in its governmental funds, which fecus on
(1) how cash, and other financial assets that can be readily converted to cash, flows in and out, and (2} the balances left
at year end that are available for spending. Consequently, the governmental funds statements provide a detailed short-
term view that helps determine whether there are more or fewer financial resources that can be spent in the near
future to finance the Village's programs. Because this information does not encompass the additional long-term focus
of the government-wide statements, we provide additional information that explains the relationship between them.

The General Fund is the primary and most diverse governmental fund. The General Fund accounts for general
administration, accounting, planning and zoning, parks and recreation, sidewalks, and other general government
activities. Law enforcement is also accounted for in this fund.

The Major (5.5 miles) and Locai {10.45 miles) Street funds account for improvements to, and preservation of, the
15.95 miles of streets in the Village.
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¢ Proprietary funds - Services for which the Village charges customers a fee are generally reported in proprietary funds.
Proprietary funds statements, like the government-wide statements, provide both long-term and short-term financiai
information. In fact, the Village's enterprise funds {one type of proprietary fund) are the same as its business-type
activities but provide more detail and additional information, such as cash flows.

The Sewer Fund records revenues from charges to the sewer customers and receipts in the form of connection fees
made by developers that pay for the maintenance of the sewer system and wastewater treatment plant.

The Water Fund records revenues from charges to the water customers and receipts from developers in the form of
connection fees to pay for the maintenance of the water system, wells, a tower, and two booster stations.

The Village uses an Internal service fund {the other type of proprietary fund) to report activities that provide services
for the Village's other programs and activities. The Village's Internal service fund is its Motor Vehicle Equipment Fund.
This fund rents a fleet of equipment to the other funds at rates established by the State.

Component units

The Downtown Development Authority and the Local Development Flnance Authority, although legally separate, are
included in the Village’s financlal report because the Village is financlally accountable for them.

The Local Development Finance Authority {LDFA) was created by the Village to capture property taxes from certain taxing
units from a specific district within the Village to finance public improvements to that district. This entity has completed
most of its plan by renovating the streets that serve its district,

The Downtown Development Authority {(DDA) was also created by the Village to capture property taxes from certain taxing
units from a specific district within the Village to finance public improvements to that district,

-7-



FINANCIAL ANALYSIS OF THE VILLAGE AS A WHOLE

Net position

Total net position at the end of the fiscal year was $10,334,714 compared to $10,070,206 at the end of the prior year. Of this
total, $8,108,451 represents the net investment in capital assets and $803,423 is restricted for various purposes.
Consequently, unrestricted net position was $1,422,840, or 14 percent of the total,

Condensed financiol information

Net position
Governmental Business-type
activities activities Totals
2013 2012 2013 2012 2013 2011
Current and other assets $ 402,239 & 476,066 $ 2,110,690 S 2,069,725 $ 2,512,929 $ 2,545,791
Capital assets 4,253,660 3,506,233 6,738,339 6,956,410 10,991,999 10,862,643
Total assets 4,655,899 4,382,299 8,845,029 9,026,135 13,504,928 13,408,434
Current and other liabilities 247,950 176,908 38,716 43,320 286,666 220,228
Long-term debt 685,548 580,000 2,198,000 2,538,000 2,883,548 3,118,000
Total liabilities 933,498 756,908 2,236,716 2,581,320 3,170,214 3,338,228
Net position:

Net investment in
capital assets 3,568,112 3,673,086 4,540,339 4,477,922 8,108,451 8,151,008
Restricted 190,383 59,486 613,040 648,037 803,423 707,523
Unrestricted (deficit) {36,094) (107,181} 1,458,934 1,318,856 1,422,840 1,211,675

Total net position  § 3,722,401 $ 3625391 § 6,612,313 5 6,444,815 § 10,334,714 $ 10,070,206

-8-




Changes in net position
The Village’s total revenues were $2,345,467 in the current year compared to $2,502,334 in the prior year. More than
34 percent of the Village’s revenues come from property taxes and approximately 30 percent comes from public utility fees.
Operating and capltal grants, in the amount of 544,444, accounted for 23 percent of the total revenues in 2013.

The total cost of the Village’s programs for the current year, covering a wide range of services, totaled 52,080,959
compared te $2,000,045 in the prior year. More than 37 percent of the Village's costs relates to the provision of utllity
services. Governmental public works expenses represent approximately 22 percent of all costs, while general goverament
expenses account for more than 20 percent of the total costs.

Program revenues:
Charges for services
Operating grants and

contributions
Capital grants and

contributlons

General revenues:

Property taxes
State shared revenue
Other

Total revenues

Expenses:

General government

Public safety

Public works

Community and economic
development

Recreation and culture

Sewer

Water

Interest

Total expenses

£xcess before transfers

Transfers
Changes in net position

Total net position, end of year

Condensed financial information
Changes in net position

Governmental Business-type
activities activities Totals
2013 2012 2013 2012 2013 2012
s 41,307 $ 33,096 $ 666,040 S 675,910 $ 707,347 S 709,006
238,884 236,448 - - 238,884 236,448
- 20,900 305,560 328,765 305,560 349,665
807,256 937,047 - - 807,256 937,047
266,257 259,519 - - 266,257 259,519
11,201 10,625 8,962 24 20,163 10,649
1,364,805 1,497,635 980,562 1,004,699 2,345,467 2,502,334
416,700 391,281 - - 416,700 391,281
288,335 278,976 - - 288,335 278,976
457,006 419,602 - - 457,006 419,602
57,614 43,924 - - 57,614 43,924
51,984 74,006 - - 51,984 74,006
- - 476,981 478,054 476,981 478,054
- - 293,243 302,233 293,243 302,233
39,096 11,969 - - 39,096 11,969
1,310,735 1,219,758 770,224 780,287 2,080,959 2,000,045
54,170 2718717 210,338 224,412 264,508 502,289
42,840 42,840 (42,840) (42,840) - -
$ 97,010 $ 320,717 § 167,498 S 181,572 § 264,508 S 502,289
$ 3,722,401 S 3,625,391 5 6,612,313 $ 6,444,815 § 10,334,714 $ 10,070,206
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Governmental activities

Revenues exceeded expenses during each of the past two years, causing the Village’s net position to increase by $97,010 in
2013 and $320,717 in 2012. The increase in net position is lower in the current year because revenues decreased by
$132,730 and expenses increased by $90,977.

Revenues declined due to a $129,791 decrease in property tax revenues, primarily bacause the prior year included a one-
time bankruptcy collection, in the amount of $90,719. In addition, taxable values increased nearly 14 percent causing total
tax revenues to rise by more than $150,000. However, most of the increase in taxable values occurred in the LDFA so that
the taxes captured by the LDFA, from the Village, increased by approximately $189,000, causing a net decrease in tax
revenues of approximately $39,000.

The increase in expenses, in the amount of $90,977, occurred due to the following circumstances:

« General government expenses increased by $25,419 as a result of increased staffing costs.

e Public works expenses increased by $37,404 due to an increase in street maintenance costs.

» Interest costs rose by $27,127 due to interest payments on the 2012 capital improvement bonds and the elimination of
issuance costs, in the amount of $17,850, with the implementation of GASB H65.

The following schedule shows the costs of the Village's three largest programs, as well as the net cost (total cost less fees

generated by the activities and intergovernmental aid). The net cost shows the burden that was placed on the Village's

taxpayers by each of these functions. The total cost of all governmental activities was $1,310,735. However, the amount

that our taxpayers paid for these activities through general revenues and transfers was $1,030,544. Some of the cost was

paid by:

¢  Those who directly benefited from the programs {$41,307}, or

e  Other governments that subsidized certain programs with grants and contributions {$238,884}, and

»  The business-type activities transferred $42,840 to the governmentat activities refated to the Village’s payment in ieu
of taxes program,

Total Net

cost of cost of

seqvices services
Public works $ 457,006 § 219,328
General government 416,700 380,480
Public safety 288,335 282,042
Other 148,694 148,694
Totals $ 1,310,735 $ 1,030,544

The Village paid for the $1,030,544 “public benefit™ portion with $1,127,554 in property taxes, and other general revenues,
stich as state shared revenue and interest income.

Business-type activitles

Business-type activities increased the Village's net position by $167,498 in the current year compared to an increase of
$181,572 in the prior year. The Increases in each of the past two years indicate that rates have been set to fully cover both
operating and debt service costs.

The increase in net position was lower in the current year as revenues declined by $24,137, though expenses were down
$10,063. The reduction in revenues was primarily the result of a decline in connection fees in the amount of $11,530.
Revenues related to commodity charges increased slightly due to an increase in rates; however, debt retirement charges
declined after a review of the utility systems led to changes in customer charges.

-10-
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FINANCIAL ANALYSIS OF THE VILLAGE’S FUNDS

Governmental funds
As of December 31, 2013, the Village's governmental funds, in total, reported net fund balance of $309,870, which
represents a decrease of $48,962 compared to last year’s total.

The General Fund experienced a decrease in fund balance of $50,512. The current year decrease occurred because bond
proceeds, which were recognized in the prior year, were expended in the current year. The fund also transferred $50,000 to
the Major Street Fund to support street improvement costs. The Fund has a fund bafance of $133,675 at the end of the
year; however, porttons of the fund bafance are nonspendable and restricted, totaling $42,331 and 514,188, respectively.
Unassigned fund balance amounts to $77,156 at year end.

The Major Street Fund experienced an increase in fund balance of $27,613. The increase in fund balance came as a result of
the recognition of $129,924 In property tax revenues, state grants of $164,293, and transfers from other funds totaling
$100,000, The Fund has a fund balance of $137,668 at the end of the year that is restricted by enabling legistation for street
maintenance and improvements.

The Local Street Fund experienced a decrease in fund balance of $26,063. The decrease in fund balance occurred due to
substantial seal coating costs, approximating $40,000, In the current year. The Fund has a fund balance of $38,527 at the
end of the year that is restricted by enabling legistation for street maintenance and improvements.

Enterprise funds

The Sewer Fund experienced an operating loss of 55,420 in the cusrent year. Net nonoperating expenses of $55,792 and a
transfer to the General Fund of $42,840 also reduced the fund's equity. However, capital contributions, in the amount of
$258,237, allowed an increase in net position of $154,185. The fund’s net position s $4,660,547 at December 31, 2013, of
which 51,181,633 is unrestricted.

The Water Fund's operating revenues did not cover operating expenses in the current year as the fund experienced an
operating loss of $24,460. Capital contributions, consisting of debt retirement charges (547,323), exceeded debt service
expenses ($24,369) so that the net position anly declined by $1,506. The fund’s net position is $1,885,413 at December 31,
2013, of which $210,948 is unrestricted.

(nternal service fund
The Motor Vehicle Equipment Fund (MVEF) pays for its annuai operational expenses by charging other funds for the use of
its assets. The Village has compiled a Capital tmprovement Plan {CIP) so that major purchases can be scheduled over time.

General Fund budgetary highlights

The Village did not amend its revenue budget. Total actual revenues were $18,732 lower than budgeted, primarily because
property tax revenue was lower than originally expected.

The Village amended its expenditure budget to increase appropriations by $55,020. Total expenditures were $63,367 less
than the final amounts appropriated. The most significant expenditure variance occurred in the general government

function where expenditures were $35,495 tlower than appropriations as fringe benefit costs were lower than planned.

The fund experienced a $50,512 decrease in fund balance compared to a budgeted decrease of $52,465.

11-
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Capital assets and debt administration

Capital assets

The Village's investment in capital assets for its governmental and business-type activities as of December 31, 2013,
amounts to $10,991,999 (net of accumulated depreciation). This investment includes a broad range of assets, including
land, equipment, buildings, and sewer and water facilities, The increase in the Village’s net investment in capital assets for
the current fiscal year was $129,356, comprised of $503,649 in additions and $374,293 in provisions for depreciation.

Governmental Business-type
activities activities Totals
Infrastructure S 3,069,712 & 6,506,961 $ 9,576,673
Buildings and improvements 825,555 - 825,555
Equipment 154,522 88,229 242,751
Land 203,871 143,149 347,020
Totals S 4,253,660 S 6,738,339 $ 10,991,999

Major capital asset events during the current fiscal year included the following:
s  Costs associated with the reconstruction of Bender Road amounted to $191,624
+ Local street seal coating with a total cost of $115,774
e A Ford F-350, with crane attachment, was purchased for $47,753
* Drain improvements, at a cost of $136,000, were assessed by the County

More detailed information about the Village's capital assets is presented in Note 6 of the notes to the basic financial
statements.

Debt
At the end of the fiscal year, the Village had total long-term debt cutstanding in the amount of $2,883,548, which
represents a net decrease of $234,452. All debt is backed by the full faith and credit of the Village.

The Village's long-term debt increased by $136,000 due to a contractual obligation, that is owed to the County Drain
Commission, to finance the Village's share of drain improvements. The Village reduced its debt through the payment of
principal, in the amount of $370,452, on various obligations. All scheduled debt payments were made in a timely manner in
2013.

Other noncurrent obligations include accrued other postemployment benefits in the amount of $138,253.

More detailed information about the Village’s long-term liabilities is presented in Note 9 of the notes to the basic financial
statements.

“12-
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Economic factors and next year's budgets and rates

The Village Council has set fiscal accountability and financial stability as its number one priority. Council solidified this with

the adoption of the Financial Administration Policies for the Village in March 2013. Council continues their practice of tight
fiscal controls, which includes continually monitoring revenue sources and uses, asset inanagement, energy use, and water
and sewer rates lo be sure spending Is in line with fiscal policies and financial stewardship.

The Village projects a slight increase in property tax revenue, anticipates increases In benefits and wages to employees, and
will implement capital projects as funds allow.

Contacting the Village's financial management

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a general
overview of the Village's finances and to demonstrate the Village's accountability for the resources it receives. Questions
regarding any information provided in this report or requests for additional financial information should be addressed to:

Village of Middleville Phone: {269) 795-3385
Rebecca Fleury, Village Manager

100 East Main Street

Middleville, Ml 49333-0069

13-
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Village of Middleville ) o
STATEMER Y O NEGROSITON: -5

STATEMENT.OEN

ecr31, 3

Primary government Component units
Llocal
Development Dawntown
Governmental Business-type Finance Development
activities activitles Tolals Authorily Authority
ASSETS
Current assels:
Cash S 222,612 § 1,692,062 § 1,921,674 5 658,599 % 176,904
Receivables 203,649 263,117 466,766 64,513 27,246
Prepaid expenses 14,200 5,735 19,935 - -
Advance to component unit 28,131 - 28,131 - -
Internal balances {66,353} 66,353 - - -
Total current assets 402,239 2,034,267 2,436,506 723,112 204,150
Noncurrent assets:
Receivables : - 76,423 76,423 - -
Capital assets not being depreciated 203,871 143,149 347,020 - -
Capital assets, net of depreciation 4,049,789 6,595,190 10,644,979 1,434,491 22,051
Total noncwrrent assets 4,253,660 6,814,762 11,068,422 1,434,491 22,051
Total assets 4,655,899 8,849,029 13,504,928 2,157,603 226,201
LIASILITIES
Current liabilitles:
Payables 88,315 38,716 127,031 342 2,017
Deposit 21,382 - 21,382 - -
Advance from primary government - - - - 28,131
Bonds, contracts, and notes payable 59,454 380,821 440,275 38,717 -
Total current liabilities 169,151 419,537 588,688 39,059 30,148
Noncurrent liabllitles:

Other postemployment obligation, net 138,253 - 138,253 - -
Bonds, contracts, and notes payable 626,094 1,817,179 2,443,273 745,509 -
Total noncurrent llabilities 764,347 1,817,179 2,581,526 745,509

Total llabilfties 933,498 2,236,716 3,170,214 784,568 30,148
NET POSITION
Net investment [n capital assets 3,568,112 4,540,339 8,108,451 650,265 . 22,051
Restricted:
Public safety 14,188 - 14,188 - .
Public works 176,195 - 176,195 - -
Debt service - 613,040 613,040 - -
Unrestricted (deficit} {36,094} 1,458,934 1,422,840 722,770 174,002
Total net position S 3,722401 $ 6,612,313 $§ 10,334,714 S 1,373,035 § 196,053

See notes to finonclof stelements
-14-
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Village of Middieviile
O LT 6 T Tt oy b et & S DR e Tl
- X Q‘é\fﬂm tzg:‘%ﬁ % f‘ng:g

December 31, 2013
Tolal
Major Local governmental
General Street Street funds
ASSETS ,
Cash $ 23,599 & 108,037 $ 32635 § 164,271
Receivables 157,099 37,375 9,175 203,649
Prepaid expenditures 14,200 - - 14,200
Long-term advance to component unit 28,131 - - 28,131
Total assets S 223,029 § 145,412 § 41,810 $ 410,251
LIABILITIES AND FUND BALANCES
Llabllities:
Payables $ 67,972 3 7,744 S 3,283 § 78,999
Deposit . 21,382 - - 21,382
Total liabllities 89,354 7,744 3,283 100,381
Fund batances:
Nonspendable:
Prepaid items 14,200 - - 14,200
Long-term advance 28,131 - - 28,131
Restricted for: o
Public safety 14,188 . - 14,188
Public works - 137,668 38,527 176,195
Unassigned 71,156 - - 77,156
Total fund bafances . 133,675 137,663 38,527 . 309,870
Total liabilities and fund balances $ 223020 § 145412 § 41,810 $ 410,251
Reconciliation of the balance sheet to the statement of net position:
Total fund balance - total governmental funds S 309,870
Amounts reported for goveramental activities In the statement of net
position {page 14) are different because:
Capital assets used In governmental activities are not financial resources and,
therefore, are not reported in the funds. 3,579,025
Noncurrent tiabllities are not due and payable in the current period and, therefore,
are not reported in the funds:
Bonds and notes payable {685,548)
Other postemployment obligation, net ] (138,253)
Interest payable Is not due and payable In the current period and,
therefore, is not reported in the funds. (7.740)
An internal service fund is used by management to charge costs of equipment to
individual funds. The assets and liabilities of the Internal service fund are
inciuded In governmental activities in the statement of net position. 265,047
Net position of governmental activities ) $ 3,722,401

Sea noles te financiol stofemends
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_yillag_g_'pf Middlevi!{eqm“_ -
Year ended December 31, 2013

=

ENDITURES; AND CHANGES IN FUND BALANCES - governmental funds.

REVENUES

Property taxes
Licenses and permits
State grants

Interest and rentals
Other

Total revenues

EXPENDITURES
General government
Public safety
Public works
Community and economic development
Recreation and culture
Capital outlay
Debt service:
Principal
Interest

Total expenditures

DEFICIENCY OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES}
Transfers in
Transfers out

Net other financing sources {use

NET CHANGES IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Total
Major Ltocal governmental
General Street Street funds
$ 689018 S5 129,924 S - S 818,942
2,780 - - 2,780
279,101 164,293 58,842 502,236
16,084 - - 16,084
23,770 706 387 24,863
1,010,753 294,923 59,229 1,364,905
385,945 - - 385,945
280,735 - - 280,735
230,298 357,762 109,677 697,737
57,614 - - 57,614
46,146 - - 46,146
12,522 - - 12,522
30,452 - - 30,452
10,393 9,548 615 20,556
1,054,105 367,310 110,292 1,531,707
{43,352) {72,387) (51,063) {166,802}
42,840 100,000 25,000 167,840
(50,000} - - {50,000)
{7,160} 100,000 25,000 117,840
{50,512) 27,613 {26,063) (48,962)
184,187 110,055 64,590 358,832
$ 133675 5 137,668 S 38,527 $ 309,870

See notes to finoncial statements
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Reconciliation of the statement of revenues, expenditures, and changes
in fund balances to the statement of activities:

Net change in fund balance - total governmental funds {page 17}

Amounts reported for governmental activities in the statement of
activities (page 15) are different because:

Governmentai funds report capital outlays as expenditures. However,
in the statement of activities, the costs of those assets are allocated
over their estimated useful lives as depreciation expense.

Assets acquired

Provision for depreciation

Long-term debt:
Proceeds of long-term debt
Principal payments

Changes in other current assets/liabilities:
Net increase in deferred charges
Net increase in accrued interest expense
Net Increase in other postemployment benefit obligation

A portion of the net expense of the internal service fund is reported with
governmental activities.

Change in net position of governmental activities

See notes to finonclal statements
-18-
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(48,962)

455,896
(122,606)

(136,000)
30,452

(17,850)
{690}
(32,564}

(30,666)

2
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Village of Middlevill

STATEMENT OF NET POSITION - proprie
December 31, 2013

Governmental
Business-type activities activities
Enterprise funds internal
Sewer Water Totals service
ASSETS
Current assets:
Cash $ 1,549,937 $ 149,125 $ 1,699,062 5 58,341
Receivables 192,674 70,443 263,117 -
Prepaid expenses 2,667 3,068 5,735 -
Total current assets 1,745,278 222,636 1,967,914 58,341
Noncurrent assets:
Receivables 75,341 1,082 76,423 -
Capital assets not being depreciated 33,780 109,369 143,149 -
Capital assets, net of depreciation 3,911,094 2,684,096 6,595,190 274,635
Total noncurrent assets 4,020,215 2,794,547 6,814,762 274,635
Total assets 5,765,493 3,017,183 8,782,676 332,976
LIABILITIES
Current liabilities:
Payables 25,946 12,770 38,716 1,576
Bonds, contracts, and notes payable 313,250 67,571 380,821 -
Total current liabilities 339,196 80,341 419,537 1,576
Noncurrent liabilities - bonds, contracts,
and notes payable 765,750 1,051,429 1,817,179 -
Total liahilities 1,104,246 1,131,770 2,236,716 1,576
NET POSITION
Net investment in capital assets 2,865,874 1,674,465 4,540,339 274,635
Restricted for debt service 613,040 - 613,040 -
Unrestricted 1,181,633 210,948 1,392,581 56,765
Total net position $ 4,660,547 5 1,885,413 S 6,545,960 $ 331,400

Adjustment to refiect the consolidation of internal service fund
activities related to enterprise funds. 66,353

Net position of business-type activities {page 14) $ 6,612,313

See notes to financial statements
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Year ended December 31 2013

Governmental
Business-type uctivities activilles
Enterprise funds Internal
Sewer Water Tolals service
OPERATING REVENUES
Charges for services:
Utility charges § 409,194 5 244808 S§ 654,002 § -
Equipment reatal - - - 151,736
Other 4,350 7,682 12,638 449
Total operating revenues 413,550 252,490 666,040 152,185
OPERATING EXPENSES
Personnel costs 67,674 60,749 128,423 18,110
Contracted services 97,643 47,082 144,725 -
Equipment and supplies 23,317 15,300 39,117 41,306
Utilities 70,827 44,069 114,896 -
Internal charges 17,092 20,467 37,559 -
Miscellaneous 6,638 6,491 13,129 -
Depreciation 135,779 B2,292 218,071 33,616
Total operating expenses 418,970 276,950 695,920 93,032
QPERATING INCOME [LOSS) (5,420) (24,460} {29,880) 59,153
NONOPERATING REVENUES {EXPENSES)
Special assessment interest . 8,962 - 8,962 -
Interest expense {64,754) {24,369) (89,123} -
Net nonoperating expenses {55,792) {24,369) {80,161) -
INCOME (LOS5) BEFORE TRANSFERS AND
CAPITAL CONTRIBUTIONS {61,212) {48,829) {110,041) 59,153
TRANSFERS OUT {42,840) - {42,840} {75,000}
CAPITAL CONTRIBUTIONS
Debt retirement charges 258,237 47,323 305,560 -
CHANGES IN NET POSITION 154,185 {1,506} 152,679 {15,847)
NET POSITION - BEGINNING 4,506,362 1,836,912 6,393,281 347,247
NET POSITION - ENDING § 4,660,547 $ 1,885413 6,545,960 5 331,400

Reconciliation of the fund basis changes in net position to
the statement of activities:

Changes in net position $ 152,679

Adjustment to reffect the consolidation of internal service

fund activities related to enterprise funds. 14,819
Change in net position of business-type activitles {page 15} § 167,498

See notes to finoncial stalements
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CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to vendors and suppliers
Payments to employees

Internal activity - payments to other funds

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Transfers to other funds

Decrease in due from other funds

Decrease in due from county

Net cash provided by (used in) noncapital
financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Debt retirement charges

Special assessment principal collections

Special assessment interest

Acquisition of capital assets

Decrease in payables

Principal payments on capital debt

interest payments on capital debt

Net cash used in capital and related
financing activities

NET INCREASE [DECREASE) IN CASH_
CASH - BEGINNING (including restricted cash
of $28,870 In the Sewer Fund and $30,642

In the Water Fund)

CASH - ENDING

Governmental

Business-type activities activities
Enterprise funds internal
Sewer Water Totals service
S 399,177 5 246,400 $ 645,577 § 152,185
{205,950) {121,488) (327,43B) (43,502)
(55,169) {48,534} (103,703) (14,540)
(17,092) {20,467) {37,559) -
120,966 55,911 176,877 93,743
{42,840) - {42,840) (75,000)
219,044 - 219,044 -

- 6,958 6,958 -
176,204 6,958 183,162 (75,000)
258,237 47,323 305,560 -

28,026 197 28,223 -
8,962 - 8,962 -
. - - (47,753)
(10,652) (539) (11,191) -
(283,500) {56,500} {340,000} -
{59,719} {24,706} (84,425) -
(58,646} {34,225) (92,871) {47,753)
238,524 28,644 267,168 {29,010}
1,311,413 120,481 1,431,394 87,351
$ 1,549,937 $§ 149,125 S 1,699,062 $ 58,341

See notes to financiof statements
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V.rHage a)‘ Mlddlewﬁe

Year ended December 31 2013

Governmental
Business-type activitles activities
Enterprise funds Internal
Sewer Water Totals service

Reconclliation of operating income (loss) to net

cash provided by operating activities:
Operating income {loss) 5 (5420} & {24,460) $ (29,880} $ 59,153
Adjustments to reconclle operating Income {loss)

to net cash provided by operating activitles:

Depreclation 135,779 82,292 218,071 33,616
{increase) decrease in prepaid expenses (2,667) 2,685 18 -
Increase In receivables (14,373} (6,080) (20,463) -
Increase In payables 7,647 1,484 9,131 974
Net cash provided by operating activities $ 120866 5 55911 & 176,877 § 93,743

See notes to financial statements
-22-



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Village of Middleville, Michigan (the Village), conform to accounting principles generally
accepted in the United States of America (hereinafter referred to as generally accepted accounting principles} as applicable
to governmental units. The following is a summary of the more significant accounting policies.

Reporting enfity:

The accompanying financial statements present the Village, located in Barry County, and its component units, entities for
which the Village is considered to be financially accountable. The discretely presented component units are reported in
separate columns in the government-wide financial statements to emphasize that they are legally separate from the

Village.

Discretely presented component units - Local Development Finance Authority (LDFA) and Downtown Development
Authority (DDA):

Each component units’ governing body is appointed by the Village Council and their debt remains the responsibility
of the Village. Separate financlal statements for the component units have not been issued as management
believes that these financial statements, including disclosures, contain complete information so as to constitute a
fair presentatlon of each component unit.

Government-wide and fund financial statements:

The government-wide financial statements (l.e., the statement of net position and the statement of activities) report
information on all of the nonfiduciary activities of the Village. The effect of interfund activity has been removed from these
statements. Governmental activities, normally supported by property taxes and Intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for support. Likewise, the
primary government is reported separately from the legally separate component units for which the primary government is
financially accountable,

The statement of activities demonstrates the degree to which the direct expenses of a given function are offset by program
revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenues include:
(1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by
a given function; and (2} grants and contributions that are restricted to meeting the operational or capital requirements of
a particular function. Property taxes and other items not properly included among program revenues are reported instead
as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major individual governmental
funds and major individual enterprise funds are reported as separate columns in the fund financial statements.

Measurement focus, basis of accounting, and financial statement presentation.

The government-wide financial statements are reported uslng the economic resources measurement focus and the accrual
basis of accounting, as are the proprietary funds financial statements. Revenues are recorded when earned and expenses
are recorded when a liability Is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues In the year for which they are levied. Grants and similar items are recognized as revenues as soon as alt eligibility
requirements Imposed by the provider have been met.

Governmental funds financial statements are reported using the current financial resources measurement focus and the
modified accrual basls of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available if they are collected within the current period, or soon enough thereafter, to pay
liabilities of the current period. For this purpose, the Village generally considers revenues to be available if they are
expected to be collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a
[iability is Incurred, as under accruat accounting. However, debt service expenditures, expenditures refating to compensated
absences, and claims and judgments are recorded only when payment is due.

_23-



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement focus, basis of accounting, and financial statement presentation {(continued):

State grants, licenses and permits, charges for services, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other
revenue items are considered to be measurable and available only when cash is received by the Village.

The Village reports the following major governmental funds:

The General Fund is the Village’s primary operating fund. It accaunts for all financial resources of the Village,
except those required to be accounted for in another fund. Revenues are primarily derived from property taxes
and state shared revenue.

The Major Street Fund, a special revenue fund, accounts for the use of motor fuel taxes that are earmarked by
State statute for major street repairs and improvements.

The Local Street Fund, a special revenue fund, accounts for the use of mator fuel taxes that are earmarked by State
statute for local street repairs and improvements.

The Village reports the following major proprietary funds:
The Sewer fund accounts for the operation of the Village's sewage collection systems and treatment plant.
The Water Fund accounts for the operation of the Village's water distribution and treatment system.
Additionally, the Village reports the following fund type:

The Motor Vehicle Equipment Fund, an internal service fund, accounts for the financing of services provided to
other departments or agencies of the Village on a cost-reimbursement basis.

Amounts reported as program revenues include: {1) charges to customers or applicants for goods, services, or privileges
provided; (2) operating grants and contributions; and (3) capital grants and contributions, including special assessments.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise, generat
revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses
generally result from providing services and producing and delivering goods in connection with a proprietary fund'’s
principal ongoing operations. The principal operating revenues of the proprietary funds are charges to customers for sales
and services. Operating expenses for proprietary funds include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

Assets, liabifities, and net position or equity:
Cash - Cash consists of cash on hand, demand deposits, and time deposits.

Receivables - Activity between funds that is representative of lending/borrowing arrangements outstanding at the
end of the fiscal year is referred to as “due to/from other funds.” Any residual batances outstanding between the
governmental activities and the business-type activities are reported in the government-wide financial statements
as “internal balances.” No allowance for uncollectible accounts has been recorded as the Village considers all
receivables to be fully collectible.

-24-




Village of Middicuille
OTE TOEINANE

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, ligbilities, and net position or equity {continued):

Capital assets - Capltal assets, which include property, plant, equipment, and infrastructure assets {e.g., sewer and
water systems and similar items), are reported in the applicable governmental or business-type activities column in
the government-wide financial statements. Capital assets are defined by the Village as assets with an initial,
individual cost of more than 55,000 ($10,000 for infrastructure) and an estimated useful life In excess of two years.
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation. Governments can elect to account for
infrastructure assets of governmental activities either retroactively to June 15, 1980, or prospectively. The Village
has elected to account for its infrastructure assets prospectively, beginning fanuary 1, 2004,

Capital assets are depreciated using the straight-line method over the following useful lives:

Infrastructure 20 - 40 years
Buildings and improvements 20 - 40 years
Equipment 3 -20vyears
Sewage disposal system 50 - 70 years

Compensated absences - It is the Village's policy to permit employees to accumulate earned but unused sick and
vacation pay benefits, Vested compensated absences are accrued when earned in the government-wide and
proprietary funds financlal statements. A liability for these amounts is reported in governmental funds only for
employee terminations as of year end.

Net position - Net position represents the difference between assets and liabllities, The Village reports three
categories of net position, as follows: (1) Net investment in capital assets consists of net capital assets reduced by
outstanding balances of any related debt obiigations attributable to the acquisition, construction, or improvement
of those assets; {2} Restricted net position is considered restricied if its use is constrained to a particular purpose.
Restrictions are imposed by external organizations, such as federal or state laws or buyers of the Village's debt.
Restricted net position is reduced by Habilities related to the restricted assets; (3) Unrestricted net position consists
of alt other net position that does not meet the definition of the above companents and is avalable for general use
by the Village.

Fund equity - Governmental funds report nonspendable fund balance for amounts that cannot be spent because they
are not in spendable form, Restricted fund balance is reported when externally imposed constraints are placed on the
use of resources by grantors, contributors, or faws and regulations of other governments. The Village has delegated
the authority to assign fund balance to the Village Manager. Unassigned fund balances are amounts that do not fall
into any other category above. This is the residual classification for amounts in the General Fund. When the Village
incurs an expenditure for purposes for which various fund balance classifications can be used, it is the policy of the
Village to use the restricted fund balance first, followed by assigned fund balance, and, finally, unassigned fund
balance.

Property taxes - The Village's property taxes are levied each July 1 on the taxable valuation of property as of the
preceding December 31. Property taxes are considered delinquent on September 14 of the following year, at
which time Interest and penalties are assessed. The Village's 2013 ad valorem tax is levied and collectibie on fuly 1,
2013. It is the Village’s policy to recognize revenue from that tax levy in the current year when the proceeds are
budgeted and made avallable for the financing of operations.

Use of estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the period.
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NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary information - Annual budgets are adopted on a basis consistent with generally accepted accounting principles for
the general and special revenue funds. The budget document presents information by fund, function, activity, and line-
item. The legal level of budgetary control adopted by the governing body is the activity level. All annual appropriations
Japse at the end of the fiscal year. There were no reportable budget variances for the fiscal year ended December 31, 2013,

NOTE 3 - CASH
At December 31, 2013, cash is classified in the accompanying financial statements as follows:

Statement of net position:
Primary government:

Cash $ 1,921,674

Component units:
LDFA - cash 658,599
DDA - cash 176,904
Total S 2,757177

At December 31, 2013, cash consists of the following:

Cash on hand S 350
Deposits with financial institutions 2,756,827
Total S 2,751,177

Deposits - Michigan Compiled Laws, Section 129,91 (Public Act 20 of 1943, as amended) and the Village's investment policy
authorize the Village to make deposits in the accounts of federally-insured banks, credit unions, and savings and loan
associations that have an office in Michigan. The Village’s deposits are in accordance with statutory authority.

Custodial credit risk is the risk that, in the event of the failure of a financial institution, the Village wili not be able to recover its
deposits. The Village's investment policy does not specifically address custodial credit risk for deposits. At December 31, 2013,
42,318,672 of the Village's bank balances of $2,769,435 was exposed to custodial credit risk because it was uninsured.
However, this amount is collateralized by securities held by the pledging financial institution.

The Village maintains a pooled cash account for all of its funds and its component units, As such, it is not practicable to
allocate the balance exposed to custodial credit risk between the primary government and the component units.
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NOTE 4 - RECEIVABLES

Receivables as of December 31, 2013, for the Village were as follows:

Property Inter- Special
Fund Accounts taxes governmental assessments Totals
Primary government:
Governmental:
General S - S 65486 § 91,613 - 157,099
Major Street - 11,907 25,468 - 37,375
Local Street - - 9,175 - 9,175
Total governmental funds 5 - S 77,393 $§ 126,256 - 203,649
Proprietary:
Sewer $ 168,026 § - 5 - 499,989 268,015
Water 70,431 - 12 1,082 71,525
Total proprietary funds $ 238457 § - $ 12 101,071 339,540
Noncurrent portion S - S - S - 76,423 76,423
Component units:
LDFA S - S 64513 § - - 64,513
DDA $ - S 27,246 & - - 27,246

NOTE 5 - ADVANCE TO COMPONENT UNIT

The General Fund advanced $330,000 to the Downtown Development Authority, a component unit of the Village, to finance
a portion of the cost of road reconstruction. The agreement between the two entities requires annual payments of $28,131,

plus interest at 6.5%, through 2014, The balance at December 31, 2013, is $28,131,
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Village of Middleville

NOTE 6 - CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2013, was as follows:

Beginning Ending
balance Increases Decreases balance
Governmental activities:
Capital assets not being depreciated:
Land S 191,371 § 12,500 § - 5 203,871
Construction in progress 5,903 - {5,903} -
Total capital assets not being
depreciated 197,274 12,500 {5,903) 203,871
Capital assets being depreciated:
Land improvements 62,768 - - 62,768
Buildings 1,028,690 141,901 - 1,170,591
Furniture, fixtures, and equipment 352,618 - - 352,618
Infrastructure 3,233,498 307,398 - 3,540,856
Vehicles 342,192 47,753 - 389,945
Subtotal 5,019,766 497,052 - 5,516,818
Less accumulated depreciation for:
Land improvements (28,401) (3,138) - (31,539}
Buildings {315,509) (29,127) - (345,036}
Furniture, fixtures, and equipment (229,358} {25,079) - (254,437)
Infrastructure (416,120) (86,293) - {502,413}
Vehicles (321,019} {12,585) - (333,604)
Subtotal (1,310,807) (156,222} . {1,467,029)
Jotal capital assets being
depreciated, net 3,708,959 340,830 - 4,045,789
Governmentai activities capital assets, net $ 3,906,233 § 353,330 % {5,903) $ 4,253,660

Depreciation expense was charged to governmental activities as follows:

Governmental activities:

General government s 22,592
Public safety 7,600
Public works 86,576
Recreation and culture 5,838
Depreciation on capital assets held by internal service fund 33,616

Yotal governmental activities S 156,222
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NOTE 6 - CAPITAL ASSETS {Continued)

Beginning Ending
balance Increases Decreases balance
Business-type activities:
Capital assets not being depreciated:
tand $ 143,149 S - 5 - § 143,149
Construction in progress 108,371 - (108,371} -
Total capital assets not being
depreciated 251,520 - (108,371) 143,149
Capital assets being depreciated:
Sewer system 5,978,351 56,653 - 6,035,004
Water system 3,625,336 51,718 - 3,677,054
Equipment 253,996 - - 253,996
Subtotal 9,857,683 108,371 - 9,966,054
Less accumulated depreciation for:
Sewer system (1,988,131} {135,779) - (2,123,910)
Water system (1,011,735) {69,452} - (1,081,187)
Equipment {152,927} {12,840} - {165,767)
Subtotal (3,152,793} (218,071) - {3,370,864)
Total capital assets being
depreciated, net 6,704,890 {109,700) - 6,595,150
Business-type activitles capital assets, net 4 6,956,410 5 (109,700} $ {108,371} § 6,738,339
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NOTE 6 - CAPITAL ASSETS (Continued)

Component units:
LDFA:
Capital assets being depreciated -
infrastructure

Less accumulated depreciation for -

infrastructure
LDFA capital assets, net

DDA:

Capital assets not being depreciated -

land

Capital assets being depreciated -
infrastructure

Less accumulated depreciation for -

infrastructure

Total capital assets being

depreciated, net

DDA capital assets, net

Ending
balance

$ 1,532,243

$ 1,548,935

(114,444)

$ 1,456,318 5

5 1,434,491

23,839

(1,788)

22,051

22,051




NOTE 7 - PAYABLES

Payables as of December 31, 2013, for the Village were as follows:

Intergovern- _
Fund Accounts Payroll mental interest Totals
Primary government:
Governmental:
General 53,028 $ 14,944 - - 67,972
Major Street 3,824 3,920 - - 7,744
Local Street 2,651 632 - - 3,283
Total governmental funds 59,503 § 19,496 - - 78,999
Proprietary:
Enterprise:
Sewer 4,798 $ B,816 - 12,332 25,946
Water 4,723 750 - 7,297 12,770
9,521 9,566 - 19,629 38,716
Motor Vehicle Equipment 340 47 1,189 - 1,576
Total proprietary funds 9861 S 9,613 1,189 19,629 40,292
Component units:
LDFA 342 % - S - 1,646 1,988
BDA 1,691 $ 326 S - - 2,017
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NOTE 8 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

The interfund transfers for the year ended December 31, 2013, were as follows:

Fund Transfer in Fund Transfer out
General 5 42,840 Sewer S 42,840
Major Street 100,000 Motor Vehicle Equipment 75,000
General 25,000
100,600

Local Street 25,000 General 25,000
$ 167,840 5 167,840

The transfer out of the Sewer Fund relates to the Village’s payment in lieu of taxes program. The payment is classified as a
transfer as the transaction does not involve an exchange for services provided.

The transfers to the Major Street Fund represent support for public works expenditures.

The transfer to the Local Street Fund represents cash assistance for projects undertaken in the current year.
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NOTE 9 - LONG-TERM LIABILITIES

At December 31, 2013, long-term liabilities are comprised of the following individual issues:

Primary government:
Governmental activities:

Bonds payable:
$700,000 2012 Barry County Capital Improvement bonds payable - payable in annual

installments ranging from $25,000 to $50,000, plus interest ranging between 1.20% and

4.40%; final payment due March 2032 $ 397,000
Notes payable:

$250,000 2008 Installment purchase agreement - payable In annual installments ranging

from $21,000 to $30,000, plus interest at 4.29%; final payment due March 2018 139,000

$20,000 2012 lnstaltment purchase agreement - payable In semi-annual installments of

$3,474, including interest at 2.39%; final payment due September 2016 13,548

$136,000 2013 Drain improvement agreement - payable in annuat installments of $13,600,

including interest at3.73%; final payment due February 2023 136,000
Total notes payable 288,548
Total governmental activities S 685,548

Business-type activities:
Contracts and honds payable:

$1,125,000 1999 Barry County contract payable - payable in annual installments ranging

from $50,000 to $75,000, plus interest at 3.9% to 6.9%; final payment due October 2018 $ 375,000

$1,870,000 2003 Barry County contract payable - payable in annual installments ranging

from $35,000 to $220,000, plus interest at 2.0% to 3.8%; final payment due November

2014 220,000

$205,000 2006 Barry County Water contract payable - payable in annual installments

ranging from $10,000 to $15,000, plus interest at 2.125%; final payment due April 2026 135,000

$1,040,000 2006 Barry County Water contract payable - payable in annual instaliments

ranging from $40,000 to $65,000, plus interest at 2.125%; final payment due April 2027 775,000

$425 000 2010 Barry County Capital Improvement bonds payable - payable in annual

instaliments ranging from $10,000 to $25,000, plus interest ranging between 1.95% and

5.20%; final payment due March 2030 390,000

$700,000 2012 Barry County Capital Improvement bonds payable - payable in annual

instaliments ranging from $25,000 to $50,000, plus interest ranging between 1.20% and

4.40%; final payment due March 2032 : 303,000
Total business-type activities S 2,198,000
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NOTE 9 - LONG-TERM LIABILITIES {Continued)

Compenent unit - LDFA:

Contract payable - $823,574 2010 Barry County contract payable - payable in annual

installment of $38,717, plus interest at 4.35%; final payment due February 2014 38,717
Contract payable - $745,503 2013 Barry County contract payable - payable in annual
installments ranging from $47,000 to $75,000, plus interest at 0.80% to 3.60%; final payment
due February 2026 745,509
Total component unit - LBFA 784,226
Long-term liabitity activity for the year ended December 31, 2013, was as follows:
Amourts
Beginning Ending due within
balance Additions Reductions balance one year
Governmental activities:
2008 Note payable $ 163,000 5 - $ ({24000} 5 139,000 25,000
2012 Note payable 20,000 - (6,452) 13,548 6,675
2012 Bonds payable 357,000 - - 397,000 14,179
2013 Drain assessment - 136,000 - 136,000 13,600
Total governmental
activities $ 580,000 $ 136,000 S {30,452) $ 685,548 59,454
Business-type activities:
1999 Contract payable $ 450,000 3 - 3 {75,000} $ 375,000 75,000
2003 Contract payable 415,000 - {195,000} 220,000 220,000
2006 Contract payable 145,000 - {10,000} 135,000 10,000
2006 Contract payable 820,000 - {45,000} 775,000 50,000
2010 Bonds payable 405,000 - (15,000} 390,000 15,000
2012 Bonds payable 303,000 - - 303,000 10,821
Total business-type
activities $ 2538000 $ - $ (340,000) $ 2,198,000 380,821
Compoenent unit - LDFA:
2010 Contract payable $ 765,632 S - $ ({726915) $ 38,717 38,717
2013 Contract payable - 745,509 - 745,509 -
Total component unit
activities 5 765,632 S 745,509 $  (726,915) $ 784,226 38,717
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NOTE 9 - LONG-TERM LIABIUITIES {Continued)

At December 31, 2013, debt service requirements were as follows:

Prinary government.

Year ended Governmental activities Business-type activities Component unit - LDFA

December 31: Principal Interest Principal Interest Principal Interest
2014 5 59,454 $ 20144 § 380,821 § 72,108 $ 38,717 § 14,727
2015 61,652 22,187 165,821 58,305 52,683 16,754
2016 55,779 20,172 165,821 52,678 47,346 16,516
2017 56,779 18,198 165,821 46,956 47,000 16,127
2018 57,779 16,146 165,821 41,162 71,644 15,362
2019 - 2023 138,895 64,419 504,105 149,501 317,538 56,314
2024 -2028 141,785 38,200 513,215 71,299 209,298 11,345

2029 - 2032 113,425 9,853 136,575 10,105 - -
Totals 4 685548 $ 209319 $ 2,198,000 $ 502,514 $ 784,226 5 147,145

All debt Is secured by the full faith and credit of the Village.

NOTE 10 - PROPERTY TAXES

The 2013 taxable valuation of the Village approximated $92,676,000, on which ad valorem taxes levied consisted of
10.5 mills for ocperating purposes and 2.0 mills for major streets, raising approximately $977,000 for operating and
$186,000 for major street preservation and improvements. These amounts are recognized in the respective fund financial
statements as property tax revenue.

NOTE 11 - DEFINED BENEFIT PENSION PLAN

Plan description:
The Viliage's defined benefit pension plan provides retirement benefits to qualified employees and their beneficiaries. The

Village’s defined benefit pension plan is affiliated with the Municipal Employees’ Retirement System of Michigan {MERS), an
agent, multiple-employer, public employee retirement system that acts as a comman investment and administrative agent
for municipalities in Michlgan, Public Act 220 of 1936 of the State of Michigan assigns the authority to establish and amend
the benefit provisions to the Village. The MERS issues a publicly-avaitable financial report that includes financial statements
and required supplementary information. That report may be obtained by writing to Municipal Employees’ Retirement
System of Michigan, 1134 Municipal Way, Lansing, Michigan 48917, or by calling 1-800-767-6377.

Funding policy:

Contribution rates for each participating employer and its covered employees are established, and may be amended, by
each participating unit. The contribution rates are determined based on the benefit structure established by each
employer. Covered employees are not required to contribute to the plan. Participating employers are required to
contribute amounts necessary to finance the coverage of their employees through periodic contributions at actuarially-
determined rates. Administrative costs of the plan are financed through investment earnings.
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NOTE 11 - DEFINED BENEFIT PENSION PLAN (Continued)

Annual pension cost:

For the year ended December 31, 2013, the Village’s annual pension cost was $33,470. Significant actuarial assumptions
used included 3) 8% Investment rate of return, net of administrative expenses, b} projected salary increases of 1.0% per
year, and c} no cost of living adjustments. The actuaria! value of the plan’s assets was determined using technigues that
smooth the effects of short-term volatility in the market value of investments over a ten-year period. The unfunded
actuarial accrued liability is being amortized over a closed period of 28 years as a level percentage of payroll.

Three-year trend information is as follows:

Fiscal Annual Percentage Net
year pension of APC pension
ending cost (APC) contributed obligation
12/31/13  $ 33,470 100% $ -
12/31/12 54,979 100% -
12/31/11 27,670 100% -

Funded status and funding progress:
The funded status of the plan for the most recent actuartal valuation date is as follows:

Actuarial UAAL asa
Actuarial accrued Under percentage
Actuarial value of liability (AAL) funded Funded Covered of covered
Valuation assets entry age AAL ratio payrolf payrofl
date (a) {b) (b-a} {a/b) {c} {(b-a)/c)
12/31/2012 ¢ 1,185,422 § 1,520,446 $ 335024  78% S 341,308 98%

The 2012 valuation reflects the following changes in actuarial assumptions:
» Temporary lower wage inflation assumption.
*  New (additional) minimum funding requirements for poorly funded, closed divisions.

The schedule of funding progress, presented as required supplementary information following the notes to the financial
statements, presents multi-year trend information about whether the actuarial values of plan assets are increasing or
decreasing over time relative to the actuarial liability for benefits. Certain other accounting policies and plan asset matters are
discussed in greater detail in the Vitlage's actuarial valuation.
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NOTE 12 - OTHER POSTEMPLOYMENT BENEFITS

Plan description:

The Viliage of Middleville administers two single-employer, defined benefit healthcare plans (the Exempt Employee and
Union Employee plans). The Exempt Employee Plan provides healthcare benefits to all full-time employees upon
retirement, in accordance with the Village personnel policy and current practice. Current practice for exempt employees
provides for retired employees to receive a quarterly stipend ($711 for single and $1,168 for retiree and spouse} for medical
insurance from the date of retirement until death. The postretirement benefit transfers to the spouse upon the retiree’s
death, The Union Employee Plan provides healthcare benefits to all full-time union employees upon retirement, in
accordance with the collective bargaining agreement. The agreement requires the Village to pay 50% of medical insurance
premiums {up to $127 for single and $253 for retiree and spouse) for retired union employees from the first day following
the retiree’s 65" birthday until death. The postretirement benefit transfers to the spouse upon the retiree’s death. The Plan
was established by the Village and can be amended at its discretion, The plans do not issue separate stand-alone financlal

statements.

Funding policy:

The Village has elected to provide postemployment health benefits to retirees of the Village. The Village pays the full cost of
coverage of these benefits for retirees and their spouses on a pay-as-you-go basis. Currently, three retirees are eligible for
postemployment health benefits. The Village obtains healthcare coverage through private insurers. The Village has the
authority to establish the funding policy for the plans and to amend the obligations of both the Village and members. Active
members are not obligated to make contributions to the Plan at this time. For the year ended December 31, 2013, the Village

contributed $4,674 to the plan.

Annual OPEB cost and net OPEB obligation:

The Village’s annual other postemployment benefit {OPEB) cost (expense) is calculated based on the annual required
contribution of the employer (ARC). The Village has elected to calculate the ARC and related information using the
alternative measurement method permitted by GASB Statement 45 for employers in plans with fewer than one hundred
total plan members. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal
costs each year and amortize any unfunded actuarial llabilities {or funding excess) over a perlod not to exceed thirty years.
The following table shows the components of the Village's annual OPEB cost for the year ended December 31, 2013, the
amount actually contributed to the plan, and changes in the Village's net OPEB chligation:

Annual required contribution {ARC) S 46,126
Interest on net OPEB obligation 5,813
Adjustment to annual required contribution {14,701)
Annual OPEB cost {expense) 37,238
Contributions made (4,674)
Increase in net OPEB obligation 32,564
Net OPEB obligation - beginning of year 105,689
Net OPEB obligation - end of year S 138,253
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NOTE 12 - OTHER POSTEMPLOYMENT BENEFITS {Continued)

Annual OPEB cost and net OPEB obligation (continued):
The Village’s annual OPEB cost, the percentage of annual OPEB cost contributed to the Plan, and the net OPEB cobligation

for the year ended December 31, 2013, were as follows:

Percentage
Fiscal year Annual of annual OPEB Net OPEB
ended OPEB cost Contributions cost contributed obligation
12/31/2013 $ 37,238 § 4,674 13% S 138,253

Funded status and funding progress:
As of December 31, 2013, the most recent valuation date, the plan had not been funded, resulting in an unfunded actuarial

accrued liability {UAAL) of $303,017. The covered payroll (annual payroll of active employees covered by the plan) was
$321,484, and the ratio of the UAAL to the covered payroil was 94%.

The projection of future benefit payments for an ongoing plan involves estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortatity, and the healthcare cost trend. Amounts determined regarding the funded status of the plan and
the annual required contributions of the employer are subject to continual revision as actual results are compared with past
expectations and new estimates are made about the future.

The schedule of funding progress, presented as required supplementary information following the notes to the financial
statements, presenfs multi-year trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liabilities for benefits.

Actuarial methods and assumptions:

Projections of benefits for financial reporting purposes are based on the substantive plan {the plan as understood by the
employer and the plan members) and include the types of benefits provided at the time of each valuation and the historical
pattern of sharing of benefit costs between the employer and plan members to that point. The actuarial methods and
assumptions used include techniques that are designed to reduce the effects of short-term volatility in actuarial accrued
liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.

The following simplifying assumptions were made:
Retirement age for active employees - Based on the historical average retirement age for the covered group, active plan
members were assumed to retire at various ages up to age sixty-five (65). This assumption is consistent with the first

subsequent year in which the member would qualify for benefits. Employees of the Village are eligible to retire after
ten {10) years of service and upon reaching MERS retirement requirements.

Marital status - Marital status of members at the calculation date was assumed to continue throughout retirement.

Mortality - Life expectancies were based on mortality tables from the United States Social Security Administration. The
2007 Period Life Table for males and femafes was used.

Turnover - Non-group-specific, age-based turnover data from GASB Statement No. 45 was used as the basis for assigning

active members a probability of remaining employed until the assumed retirement age and for developing an expected
future working lifetime assumption for purposes of allocating to periods the present value of total benefits to be paid.
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NOTE 12 - OTHER POSTEMPLOYIMENT BENEFITS (Continued)

Healthcare cost trend rate - The expected rate of increase In healthcare insurance premiums was not specifically considered
in the vaiuation due to the Viliage requiring eligible retirees to pay the difference between the actual premium amounts
charged and the Village's contractually required contribution amount,

Inflation rate - The expected fong-term inflation assumption of 2.8% was based on projected changes in the Consumer Price
Index for Urban Wage Earners and Clerical Workers (CPI-W) in The 2010 Annual Report of the Boeard of Trustees of the
Federal Old-Age and Survivors Insurance and Federal Disability Insurance Trust Funds for an intermediate growth scenario.
The healthcare inflation rate utilized is from 9% to 5% beginning with 9% In the subsequent year and declining 1% each year
thereafter.

Payroll growth rate - The expected fong-term payroll growth rate was assumed to equal the rate of inflation.

NOTE 13 - RISK MANAGEIMMENT

The Village is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors, and
omisslons; injurles to employees; and natural disasters. The Village has joined together with other local governmental units
in the State to form the Michigan Municipal League Insurance Pool {MML), a public entity risk poo! currently operating as a
common risk management and insurance program for local governmental units within the State, The Village pays an annual
premium to MML for all of its insurance coverages. MML js self-sustaining through member premiums and wil reinsure
through commercial companies for claims in excess of $2,000,000 for each insured event.

NOTE 14 - RESTRICTED NET FOSITION

In the government-wide statement of net position, the governmental activities report restricted net position, in the amount of
$176,195, which Is restricted by enabling legislation for public works expenditures.

NOTE 15 - ADVANCE BOND REFUNDING AND DEFEASANCE

On September 11, 2013, the Village, through Barry County, issued $885,000 in Michigan Transpartation fund refunding bonds,
with an average interest rate of 2.74%, to refund $825,000 of outstanding Michigan Transportation Fund Series 2010 bonds
with average Interest rates of 4.345%. The net proceeds were used to pay issuance costs, in the amount of $27,155, and
purchase gavernment securities, in the amount of $857,845, which were deposited in an irrevocable trust with an escrow
agent. These funds were used to call the outstanding 2010 bonds on February 1, 2014.

The Village completed the refunding to reduce its total debt service payments over the next 13 years by $250,117 and to
obtain an economic gain {the difference between the present values of the old and new debt service payments) of $220,094,



NOTE 16 - RECENT ACCOUNTING PRONOUNCEMENTS

Effective January 1, 2013, the Village adopted the provisions of the following accounting pronouncements that did not
result in restatement or reclassification of opening net position or fund balances:

Governmental Accounting Standards Board {GASB) Statement No. 61, Financial Reporting Entity Omnibus. This Statement,
which is an amendment to Statements No. 14 and No. 34, modifies certain reguirements for inclusion of component units
in the financial reporting entity. This Statement also amends the criterfa for reporting component units as if they were part
of the primary government (that is, blending} in certain circumstances. Lastly, the Statement also clarifies the reporting of
equity interest in legally separate organizations.

GASB Statement No. 65, ltems Previously Reported as Assets and Liabifities. This Statement establishes accounting and
financial reporting standards that reclassify, as deferred outflows of resources and deferred inflows of resources, certain
items that were previously reported as assets and liabilities and recognizes, as outflows of resources or inflows of
resources, certain items that were previously reparted as assets and liabilitfes.

NOTE 17 - PENDING ACCOUNTING PRONOUNCEMENT

In June 2012, the GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions, effective for periods
beginning after June 15, 2014. This Statement generatly carries forward the requirements of Statement No. 27 for employer
accounting and financial reporting for defined contribution plans. In this Statement, the definition of defined contribution
pensions, as well as the accounting requirements for such pensions, includes provisions to accommodate circumstances in
which the timing of payments into individual accounts does not coincide with the period of employee service to which
defined contributions pertain (as when a nonvested employee accumulates credits for which the employer delays payiment
into the employee’s account until vesting provisions have been satisfied). This Statement also establishes requirements to
address accounting for forfeitures, The Statement also enhances accountability and transparency through revised note
disclosures. The Village is currently evaluating the impact this standard will have on the financial statements when adopted
during the fiscal year beginning July 1, 2015.
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Year ended December 31, 2013

Variance with

final budget
Original Final positive
budget budget Actual {negative)
REVENUES
Property taxes S 733466 S 733,466 $ 689,018 $ {44,448)
Licenses and permits 5,000 5,000 2,780 {2,220}
State grants 271,757 271,757 279,101 7,344
Interest and rentals 12,012 12,012 16,084 4,072
Other 7,250 7,250 23,770 16,520
Total revenues 1,029,485 1,029,485 1,010,753 (18,732)
EXPENDITURES
General government:
Legislative ' 21,224 21,324 20,940 384
Manager 59,707 63,657 62,543 1,114
Finance director 62,388 66,338 61,913 4,425
Professional fees 57,000 52,726 51,923 303
Clerk 32,692 34,197 31,987 2,210
Building and grounds 34,000 41,900 43,112 {1,212)
Nondepartmental 156,819 141,298 113,527 27,771
Total general government 423,830 421,440 =~ 385,945 35,495
Public safety:
Police protection 285,453 286,095 276,686 9,409
Crossing guards 6,134 5,492 4,049 1,443
Total public safety 291,587 291 587 280,735 10,852
Public works:
Public works department 90,603 118,783 119,542 (759)
Environmental control 32,648 41,963 40,984 979
Street lighting 43,840 37,640 38,325 (685)
Sidewalks 24,862 32,012 31,447 565
Total public works 191,953 230,398 230,298 100
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Year ended December 31 2013

EXPENDITURES (Continued)
Community and economic development -
planning and zoning
Recieation and culture
Capital outlay
Debt service:
Principal
Interest
Total debt service

Total expenditures

DEFICIENCY OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES {USES)
Bond proceeds

Transfers in

Transfers out

Net other financing
sources {uses)

MNET CHANGES IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Variance with

final budget
Original Final positive
budget budget Actual {negative)
S 65,742 65,742 5 57,614 & 8,128
44,240 50,580 46,146 4,434
- 12,525 12,522 3
30,512 30,512 30,452 60
14,588 14,688 10,393 4,295
45,100 45,200 40,845 4,355
1,062,452 1,117,472 1,054,105 63,367
(32,967) (87,987} (43,352) 44,635
42,682 42,682 - {42,682)
42,840 42,840 42,840 -
{50,000) {50,000) {50,000) -
35,522 35,522 (7,160} (42,682)
2,555 {52,465) (50,512) 1,953
184,187 184,187 184,187 -
S 186,742 131,722 5 133675 & 1,953
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Year ended December 31 2013

REVENUES

Property taxes

State grant - Michigan Transportation Fund
Other

Total revenues

EXPENDITURES

Public works:
Preservation
Routine maintenance
Winter maintenance
Traffic services

Total public works
Debt service - interest
Total expenditures

DEFICIENCY OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES
Bond proceeds
Transfersin
Total other financing sources
NET CHANGES IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Varfance with

final budget

Original Final posiltive

budget budget Actual {negative)
$ 135613 6 135613 S 129,924 § (5,689)
149,858 149,858 164,293 14,435
- - 706 706
285,471 285,471 294,923 9,452
265,000 263,300 263,283 17
34,207 34,807 35,225 {418)
44,268 45,268 45,247 21
14,000 14,000 14,007 (7}
357,475 357,375 357,762 {387)
9,095 9,195 9,548 (353)
366,570 366,570 367,310 {740)
{81,099} (81,099} {72,387) 8,712
260,000 260,000 - {260,000}

100,000 100,000 100,000 -
360,000 360,000 100,000 {260,000)
278,901 278,901 27,613 (251,288)
110,055 110,055 110,055 -

$ 388956 $ 388956 $ 137,668 $ (251,288)
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REVENUES

State grant - Michigan Transportation Fund
Other

Total revenues

EXPENDITURES

Public works:
Preservation
Routine maintenance
Winter maintenance
Traffic services

Total public works

Debt service - Interest

Total expenditures

DEFICIENCY OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES
Bond proceeds
Transfers in
Total other financing sources
NET CHANGES IN FUND BALANCES

FUUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Varlance with

final budget
Original Final positive
budget budget Actual {negative}
S 55,929 § 55,929 5 58,842 § 2,913
- - 387 387
55,929 55,929 59,229 3,300
44,000 40,100 39,847 253
27,836 27,736 27,350 386
31,562 31,562 31,592 (30)
9,930 13,930 10,888 3,042
113,328 113,328 109,677 3,651
1,605 1,605 615 990
114,233 114,933 110,292 4,641
{59,004) (59,004) (51,063) 7,941
40,000 40,000 - (40,000)
25,000 25,000 25,000 -
65,000 65,000 25,000 (40,000)
5,996 5,296 (26,063) {(32,059)
64,590 64,590 64,590 -
S 70,586 S 70,586 $ 38,527 S {32,059)
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The information presented In the required supplementary schedule was determined as part of the actuarial valuations at
the dates indicated.

Actuarial Underfunded UAAL as a
Actuarial Actuarial accrued {overfunded) percentage of
valuation date value of liability {AAL) AAL (UAAL) Funded Covered covered payroll
December 31: assets {a) entry age (b) {b-a) ratio {a/b) payroll {c) {(b-a)/c)
1999 5 568,258 $ 379,920 $ (188,338) 150% S 191,809 -08%
2000 616,154 510,260 {105,894) 121% 255,306 -41%
2001 651,394 578,113 (73,281) 113% 264,364 -28%
2002 663,155 607,675 (55,480} 109% 273,594 -20%
2003 705,803 643,480 (62,323) 110% 265,133 -24%
2004 742,540 675,163 (67,377) 110% 309,253 -22%
2005 793,419 736,086 {57,333) 108% 311,158 -18%
2006 865,482 806,364 {59,118) 107% 350,681 -17%
2007 933,525 865,519 {68,006) 108% 363,950 -19%
2008 994,601 1,039,929 45,328 96% 367,958 12%
2009 1,076,232 1,067,598 (8,634) 101% 327,929 -3%
2010 1,139,091 1,354,788 215,697 84% 185,271 116%
2011 1,150,761 1,442,669 291,908 80% 270,683 1038%
2012 1,185,422 1,520,446 335,024 78% 341,308 98%

Notes to schedule:
The 2012 valuation reflects the following changes in the actuarial assumptions:

1. Temporary lower wage inflation assumption.
2. New {additional} minimum funding requirements for poorly funded, closed divisfons.
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ISEHEDULEDOF FUNDING PROGRESS FOR THE POSTENPLOYMENT HEALTHCARE PLAN, -
Year ended December 3

1,2013

The information presented in the required supplementary schedule was determined as part of the actuariai valuations at
the dates indicated.

Actuarial Underfunded UAALas a
Actuarial Actuarial accrued foverfunded) percentage of
valuation date value of liability {AAL) AAL (UAAL) Funded Covered covered payrolf
December 31: assets [a} entry age {b) {b-a) ratio {a/b) payroll {c) {{b-a}/c)
2011 $ -8 236,900 $ 236,900 0% $ 306,092 77%
2012 - 257,860 257,860 0% 298,576 36%
2013 - 303,017 303,017 0% 321,484 94%
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ﬁiﬁﬂ@ﬁ HEC
December 31, 2013
Local
Development Downtown
Finance Development
Authority Authority
ASSETS
Cash 5 658,599 S 176,904
Receivables 64,513 27,246
Total assets S 723,112 5 204,150
LIABILITIES-AND FUND BALANCES
Liabilities - payables S 342 $ 2,017
Advance from primary government - 28,131
Total liabilities 342 30,148
Fund balances - unassigned 722,770 174,002
Total liabilities and fund balances S 723,112 § 204,150
Total fund balances S 722,770 § 174,002
Amounts reported for the component units in the statement of
net position {page 14) are different because:
Capital assets used by the component units are not financial
resources and, therefore, are not reported in the funds. 1,434,491 22,051
Long-term liabilities, consisting of a contract payable, are not
due and payable in the current period and, therefore, are not
reported in the funds. (784,226) -
Net position of the component units S 1,373,035 § 196,053




Village of Middleville
ME EVENUE

Year ended December,éi',—i.?OIS

REVENUES
Property taxes
Charges for services
Other

Total revenues

EXPENDITURES
Public works
Capital outiay
Debt service:
Principal
Interest

Total expenditures

NET CHANGES IN FUND BALANCES

FUND BALANCES - BEGINNING
FUND BALANCES - ENDING

Net changes in fund balances

Amounts reported for the component units in the statement of
activities (page 15) are different because:

Assets acquired

Depreciation provision

Assets disposed

Long term obligations - principal payments
Proceeds from bond refunding

Payment to bond escrow trust

Decrease in accrued interest expense

Change in net position of component units

Local
Development Downtown
Finance Development
Authority Authority
S 491,181 $ 121,284
- 4,999
- 13,154
491,181 139,432
28,785 61,237
16,692 3,545
41,386 -
32,025 -
118,888 64,782
372,293 74,650
150,477 99,352
S 722,770 § 174,002
s 372,293 $ 74,650
16,692 -
(38,519) (596}
- (39,350}
41,386 -
(745,509) -
685,529 -
13,862 -
5 345,734 5 34,704
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SR e A

Year endedDecember.?l— 2013

Variance with

final budget
Original Final positive
budget budget Actual (negative)
REVENUES
Property taxes S 131,000 5 131,000 S 491,181 $ 360,181
Interest 500 500 - (500}
Total revenues 131,500 131,500 491,181 359,681
EXPENDITURES
Public works 26,400 28,300 28,785 {485)
Capital outlay 20,000 16,700 16,692 8
Debt service:
Principal 53,0459 53,049 41,386 11,663
Interest 19,009 20,409 32,025 (11,616)
Total expenditures 118,458 118,458 118,888 (430)
NET CHANGES IN FUND BALANCES 13,042 13,042 372,293 359,251
FUND BALANCES - BEGINNING 350,477 350,477 350,477 -
FUND BALANCES - ENDING ) 363,519 $ 363,519 § 722,770 S 359,251
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R e A BT T Ra T P CE T

Year ended December 31, 2013

REVENUES
Property taxes
Charges for services
Other

Total revenues

EXPENDITURES
Public works
Capital outlay
Total expenditures
NET CHANGES IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Variance with

final budget
Original Final positive
budget budget Actual {negative)
$ 111,400 $ 111,400 $ 121,284 S 9,884
4,000 4,000 4,994 994
- - 13,154 13,154
115,400 115,400 139,432 24,032
96,991 98,491 61,237 37,254
15,000 13,500 3,545 9,955
111,591 111,991 64,782 47,209
3,409 3,409 74,650 71,241
99,352 99,352 99,352 -
$ 102,761 $ 102,761 S 174,002 § 71,241
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Village of Middleville

OLEOR

Fiscal Interest requirements Maturity Total

period April 1 October 1 date Principal requirements
2014 $ 8,944 $ 8,944  10/1/14 § 75,000 $ 92,888
2015 7,181 7,181 10/1/15 75,000 89,362
2016 5,400 5,400 10/1/16 75,000 85,800
2017 3,600 3,600‘ 10/1/17 75,000 82,200
2018 1,800 ) 1,800 10/1/18 75,000 78,600

8 26,925 $ 26,925 $ 375,000 S 428,850
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December31 2013 -

Fiscal Interest requirements Maturity Total
period May 1 November 1 date Principal requirements
2014 S 4,180 $ 4,180 11/1/14 S 220,000 $ 228,360
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Village of Mr'dieviﬂ _
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520570002005 BARRYC
December 31, 2013
Fiscal Interest requirements Maturity Total
period April 1 October 1 date Principal requirements
2014 $ 1,434 $ 1,434 af1/14  § 10,000 $ 12,868
2015 1,328 1,328 4/1/15 10,000 12,656
2016 1,222 1,222 4/1/16 10,000 12,444
2017 1,116 1,116 a/1/17 10,000 12,232
2018 1,009 1,009 4/1/18 10,000 12,018
2019 903 903 4/1/19 10,000 11,806
2020 797 797 4/1/20 10,000 11,594
2021 691 691 4/1/21 10,000 11,382
2022 584 584 4/1/22 10,000 11,168
2023 478 478 4/1/23 10,000 10,956
2024 372 372 4/1/24 10,000 10,744
2025 266 266 4/1/25 10,000 10,532
2026 159 159 a/1/26 15,000 15,318

S 10,359 § 10,359 5 135,000 $ 155,718




$ 64,494 S

64,494
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Fiscal Interest requirements Maturity Total
period April 1 October 1 date Principal requirements
2014 $ R,234 § 8,234 4/1/14 S 50,000 5 66,468
2015 7,703 7,703 4/1/15 50,000 65,406
2016 7,172 7,172 4/1/16 50,000 64,344
2017 6,641 6,641 4/1/17 50,000 63,282
2018 6,109 6,109 4/1/18 50,000 62,218
2019 5,578 5578 4/1/19 55,000 66,156
2020 4,994 4,994 4/1/20 55,000 64,988
2021 4,409 4,409 411721 55,000 63,818
2022 3,825 3,825 4/1/22 55,000 62,650
2023 3,241 3,241 4/1/23 60,000 66,482
2024 2,603 2,603 4f1/24 60,000 65,206
- 2025 1,966 1,966 4/1/25 60,000 63,932
2026 1,328 1,328 4/1/26 60,000 62,656
2027 691 691 4/1/27 65,000 66,382

S 775,000 $

903,988




Fiscal Interest requirements Maturity Total
period March 1 September 1 date Principal requirements

2014 S B,286 S 8,088 3/1/14 5 15,000 $ 31,374
2015 8,088 71,782 3/1/15 20,000 35,870
2016 7,782 7,458 3/1/16 20,000 35,240
2017 7,458 7,113 3/1/17 20,000 34,571
2018 7,113 6,747 3/1/18 20,000 33,860
2019 6,747 6,363 3/1/19 20,000 33,110
2020 6,363 5,856 3/1/20 25,000 37,219
2021 5,856 5331 3/1/21 25,000 36,187
2022 5,331 4,788 3/1/22 25,000 35,119
2023 4,788 4,225 3/1/23 25,000 34,013
2024 4,225 3,644 3/1/24 25,000 32,869
2025 3,644 3,044 3/1/25 25,000 31,688
2026 3,044 2,431 3/1/26 25,000 30,475
2027 2,431 1,806 3/1/27 25,000 29,237
2028 1,806 1,294 3/1/28 25,000 28,100
2029 1,294 650 3/1/29 25,000 26,944
2030 650 - 3/1/30 25,000 25,650

S 84,906 $ 76,620 S 390,000 S 551,526
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De;:ernber 31, 2013

Fiscol Interest requirements Maturity Total
period March 1 September 1 date Principal requirements
2014 S 11,800 $ 11,650 3/1/14 5 25,000 $ 48,450
2015 11,650 11,475 3/1/15 25,000 48,125
2016 11,475 11,281 3/1/16 25,000 47,156
2017 11,281 11,063 3/1/17 25,000 47,344
2018 11,063 10,806 3/1/18 25,000 46,869
2019 10,806 10,519 3/1/19 25,000 46,325
2020 10,519 10,200 3/1/20 25,000 45,719
2021 10,200 9,850 3/1/21 25,000 45,050
2022 9,850 9,462 3/1/22 25,000 44,312
2023 9,462 9,050 3/1/23 25,000 43,512
2024 9,050 8,175 3/1/24 50,000 67,225
2025 8,175 7,250 3/1/25 50,000 65,425
2026 7,250 6,287 3/1/26 50,000 63,537
2027 6,287 5,300 3/1/27 50,000 61,587
2028 5,300 4,288 3/1/28 50,000 59,588
2029 4,288 3,250 3/1/29 50,000 57,538
2030 3,250 2,187 3/1/30 50,000 55,437
2031 2,187 1,100 3/1/31 50,000 53,287
2032 1,100 - 3/1/32 50,000 51,100
$ 154,993 $ 143,193 S 700,000 $ 998,186
Principal Interest Totals
Allocation by activity:
Governmental activities $ 397,000 S 169,114 § 566,114
Business-type activities 303,000 129,072 432,072
$ 700,000 S 298,186 5 998,186




V:Hage of Middle ume

December 312013

Fiscal Interest requirements Maturity Total
period February 1 August 1 date Principal requirements
2014 ) {3,789) $ - 2/1/14 $ 38,717 § 34,928
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Fiscal Interest requirements Maturity Total

period February 1 August 1 date Principal requirements
2014 S - S 18,516 2/1/14 S - S 18,516
2015 6,599 10,155 2/1/15 52,683 69,437
2016 6,676 9,840 2/1{16 47,346 63,862
2017 6,707 9,420 2/1/17 47,000 63,127
2018 6,643 8,719 2/1/18 71,644 87,006
2019 6,307 7,959 2/1/19 66,279 80,545
2020 5,922 7,059 2/1/20 65,904 78,885
2021 5,408 6,019 2/1/21 65,518 76,945
2022 4,764 4,950 2/1/22 60,122 69,836
2023 4,103 3,825 2/1/23 59,715 67,643
2024 3,395 2,625 2/1/24 59,298 65,318
2025 2,625 1,349 2/1/25 75,000 78,974
2026 1,349 - 2/1/26 75,000 76,349

s 60,498 S 90,436 S 745,509 § 896,443




ok
Dec

Fiscal Interest Maturity Total
period February 1 date Principal requirements
2014 $ 1,146 2/28/14 $ 13,600 $ 14,746
2015 4,650 2/28/15 13,600 18,250
2016 4134  2/28/16 13,600 17,734
2017 3,617 2/28/17 13,600 17,217
2018 3,101  2/28/18 13,600 16,701
2019 2,584 2/28/19 13,600 16,184
2020 2,067 2/28/20 .13,600 15,667
2021 1,551 2/28/21 13,600 15,151
2022 1,033 2/28/22 13,600 14,633
2023 517 2/28/23 13,600 14,117
S 24,400 3 136,000 $ 160,400
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Fiscal Interest Maturity Total
period July 1 date Principal requirements
2014 S 1,325 7/1/14 S 28,131 § 29,456
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